MARKET OUTLOOK: NEUTRAL

ue Date: December 29, 2015

[
STRATEGY: MAINTAIN DEFENSIVE STANCE p 0 l n Z-

After experiencing sharp corrections immediately after the rate hike, equities have since staged a Christmas
rally. Beaten down asset classes also rose sharply, such as crude oil, some emerging market equity indices,
and currencies such as the euro and the yen.

Despite this Christmas rally and yearend
window dressing though, it will be difficult
for the PSEi to end 2015 in the green. As of
last week's closing, the PSEi has to rise
3.26%, or 229 points, to be positive for the
year. Barring that, this will be the PSEi's first
down year in this bull market.

Another thing worth noting are foreign
flows. Our stock market logged 5 straight
days of net foreign buying going into the
Christmas break, for a total of PhP 1.6
billion. This has helped our market stay
green in December, keeping with statistics.
Now, it remains to be seen whether this will
continue in January, another seasonally
strong month for equities.

With the US rate hike out of the way, there
are a number of catalysts what we are
looking at next year that can bring the
market higher, namely:

1. Stabilization of China and its currency

2. Resumption of growth in Europe and
Japan

3. Stable or weaker dollar

4. Above forecast Philippine GDP growth

5. Orderly elections

Philippine Stock Index 23-Dec-2015

EMIL

(1
“ “l” Il““mpf

6,200
8000

iy
W 7500

| [ |'

“”‘nh [le ““r"!hll [”“m L lilrl| ™
i H !

i | f iy o h -

7200
ui

| H 7,000
” lllH |r[
| 141 800

6,600

1 Apt l May l.lun 1 Jul l Aug l fap I et l New l Dae
2nd Bt Srd Bt dth Btr

TRAD'NG STRATEGY Source: Technistock

Markets rallied into the Christmas

: - holidays, although on low volume.
' We maintain our defensive stance.
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Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity
Management, Inc. The information and views expressed herein are that of the Investment Committee and is not warranted to be accurate, complete or timely. Neither
Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future
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of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc.



